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Indian-Pakistani cosplicne: wit: vhe UV Keshmir Conriesior’s request
fur a tease-fire in Jmowekacheir vay tho one positive reaction to the 3.0
of UN vease~fire requasis ciroviating thre uchout the Midéle and Far Fast.
As homba fell on Jerusales and [smresii troope roved across the Egyvptian
bordax, the Security Council pussnd 7et g iother cemss-fire resolution whioh
per se has as little chance of impleseste .ion ns had its predecessors. .-
lated Dutch compliance #ith whe Courci s Thristras Rve cease~Tire resol:lion
on Indonesia raises the qu-sticn o* furthsr 3C action. With Bastern nat cnalist
and anti-colonial sgentireni arcussl by ths Dotch police scticn", the Adimiic
states will undoubtedly sack to kew the ~use hefore the UN.

e

SC_action on Indonpsin ipeffec ivyg o far. Tha letherlanda hes sa
(- stelled on recent Secuirity Couneld! “psoluticns as to make them absclutely

ineffectual but, unabl~ te drvp the case
becarse of Agiatic bloc prassire, @ 1ild
5C censuring of the Duich atitd bud. v1il
probaisly be forthcomingz. Laekin: tie
military means to enforos itg Jeigiong
and having,in ell previcus cases, Paller
to evoke econoric sanciicae, the Jouncll
has teen forcad to reay aolaly or porad
suagion and the pressuvre of worl:
opinfon to make Its crders aflecth «.
The [uteh, relying cr this d . dexad

full compliance untll their cujecl w
was pained and a Faltl scconpl’ wis bo-
fore the world. Three fir.he. cono 503
of action remain oper to tie 5C: 7 i
ray, in view of its inability o e:fires
ita resolutions, seizr upos Tl lle
Duteh seri-corpliance as a faoew iing
raneuver and acknowl-dg~ Duted notico

as evidence of honoranhla ianteutiors;

(2) it may texm the Hathuriarls
ransuver an insult tv thy TN and
indulge in mild ¢ensure; or (3} I°

moy yet impose sanctioms after de ciactng the Netherlands as mocking toe
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Sanctions are, howr ey, Sxeoeiincl; wslikely now. The stirate;ic
rorent for the applicatiom of senoticaa hes pasaed -- a sufficlent mejoridy
could not be musterad to support it sad the danrar of a vetc must not be
digsecunted. The colonisl s.ater, ~itain and France, “earful of preceden.s
daraging to their own interssts, wiil rot pe-wi? stromg anti-~Dutch actiom.
Norway will prebably §cin the renks f the riddla-roaders (Argentine and
Cansda} . Theae five stutes, by sbetaining, could block & vote for sanctdone.
On the cther hand, the 5C carnot sffurd to drop & case 80 damesing te UN
prestife. Frypt, Chine apd Cubs wili doubtless further this end by refueing
to allow the subject to die ut the Couned tahle, MPolice action” is
vigorously conderned througtxut the “ast .nd the arcused pro-Republican
sentiment in this area ril) ot tojerale ‘ropping the cane. Alb
joinin- theagse three in -ppusition Le lhe -olun'al powers, the USSR and iis
Ukrainian shadox, Aegpite ih-1; wvuocd ferer s w-o-Republican cutbursts, will
probabiy sbetain (in order to comtinue the chaotic situation 3o the Far
Fast) on any course of agtica “na Jeupcll rirht undertake. Caught bntwecn
these colonial and anti-coloadel carpe ir the S -- an advocats cf legit-
imate rationalist aspiratiors but beund Yy economic and militery commitrants
o suppert the Netherlzande in Wegte:n Rurope. As a result of this division
in the Council, & rescluvtior. congupring the Netherlands for initlally
violsting UN Znjunctions snd beleta ! ~ompllience with subsequent requests
will probably ba the st e 5C ce uoadarieke,

UR_achieves ceas: fice iy Kagkalr. Tha macent aceceptance by India
and Pskistan of the UF Coumission’t telpe-fire and truen proposal avgurs
success for UN peace «fforts in Karkalr. Sevaral factors combined to
favor the Commission’s works (1) jrewling eccnomic pregsurss resuliing
frop tense relations betwaen e d-miniovns; (2) the strain of continued
military attrition; snd (3) Indie': damire for settlement in order to
incrense ita internati:onel stature thapeby and also to fres it for grester
sctivity in world, purticuiariy Asistie, affeirs. While India and Paldstan
have taken the first step towar? v timete sciution of their most important
difference, the plahiscite envinngr3 by the Cormiasion will rot be conciuded
for sbout a year and, in thwy can'dnuing war of nerves, many a slip might
precipitate a renewe! crisim in the suboontinent. For axample, little has =
ae yet been done to calm uaderlyir¢ Pakietani fears of ahsorption by Iudia. H
Moreover, India hag not et sbandcned ite desire to acquire Jammu- Kesh:ir
and Indian obstructionism ~ay res: pear shculd the pieblscite seer tc monace
this desire. Triggey-hapyy irreglars in the controversial terrilory also
endenger & stable truice. Sheuld the Compission, topether with its Military
Adviser, his observers snd tie UN Plahiscite Adninistrator succeed in
curbing these threats te¢ the true:, then s successful conclusiom to SC

. efforts may be expecied - & etnciuszlen which would give the UN & muct-

needed shot in the srm.
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USSR plang lo upe patigna) yoyts povegpoba dn Lliop sl Yeptern mdlitver
potentisl. Soviet deterriasatica t¢ ciilise the Korld Federstion of Democreiic
Youth anf its component natdcanl yovih mowe anta a8 instruments of saboiape
is indicuted in & report that Eowiet, "oiie:, Spenish and US delepates to
the recornt Parig BPIN meeting 6100 it ied a secret canfarence davotsd to
Conmunint activity in vy unite. “lere th- Sovist dalegate discueced
"disintapration vork and the Ladnday of pertissns,” citine Communiet
sctivity in the fresch army 8 ap eowr ple for the British end U8 youth
groups an? cslled for "eomsordpt cluin ' ap b first step in such vork,

Tris report fras a "relistls informan® of US Ambasnador Cuffery is lant
subotance by: (1) the Eramlis's desijnetira of a top Soviet Youth of'ficia’.
to attead the Paris mesting; (7) ths clomm iningratiom of ihe Fyench nationl
youth rcvement with the Commupist~ecairollsd labor federation (COT); (3) tne
recantly accolerstad APFIY drive ¢ bta etar Rurcpesn and Letin Azarioen
suppert for both Sovi~t sttacks on Ve term “Szperialise™ end Soviet desands
for the "defenge of peacce.® With itp artirated Fifty million membars in
elxty countries, the YFIY }es bean cn iner-acingly affrotive arm of Corpurist
propagenda but it hes onterneidly lert nilduant, "activist™ sabotage to
Compunist Periy cadies wnd Seomdetl piwts,  The repirtal participation of Yay
UPDY lecders in plara ©or L0 1ter' 'y che arred forees of the Vsstern Forsry
ray refiect o USER dealsian to relntror dia use of Cormurist labor with
auxillary 1zftewing youth rwaments iv o rioudle blow st the Furopean Heco ary
Program and Hegters milita.  plone.

.

Stanghal refigeep rogg yelitdey naghier for IRO. Provision for the
temparary ahelter and civentusl reset lomant of 14,000 astateloas FEurtposn
refugees stramded in Shangha’ poser .« kaeity problem for the Internations:
Refuges: Orpandzation whick aust fird 3 hevran for e proup regarded es
politically objestione e on both nd inz o the Ipcn Curtsin. although
srrangerents for the renoval to Palestine of an estinated 6,000 Jewish
raefugees are woll underwwy, the IH) is epcountrring sericus di Mficulty 4.
findin- even s temparary tuiwen for the re-aindig #,000 White Russians,

Poles and Balts. On ths one hand, Yhe Ay “entina Covermment, apparently
inspired by Soviet objoctions 10 Uy reme Ll of jersons whom it regard.

a8 "traitors™ or “wer crimizalc®, ¥ ¢ r» sctnd & Vatican request for admissiom
of the group. On the cther hand, e US Consul Canersl in Shanghal is elarmed
at the progpact of having, ig an epra uninr his jurisdiotion, thousnnds of
refugees anong whom there mey e (o sndot aponts. To facilitate the prompt
removel of thic Pastei: Fiecpean yroa £ -0m & war area, the IRQ nor proposes
to trunafer then crard Iy to Jag wm, the Philippines, Sadpen or Tiniar and
at a later date tu ship tha- 10 tle Disisican Republic for permanent ra-
set.tlarent,

O A

M&WM_@ p_stilfeas. Stiffennd resistanc: to
plans for cutting down industrisl reparttione from Cermany Will appeer .n
the coming intergoverrseniel (Mecurmione with the UK and France, & Bri:lsh
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o’ Pabasey officisl recently stetac thet t.a di cussion will result in an
impeasse 1f negotiated on the baris of tie Hu plumy Comnittee's tentative
position timt cne hundred and s xty-orwin ir-fontriel plante originally

| scheduled for removal as ropaygtions #ould he retained in Germanmy Lo work

l for *wropmsan rmoovery. Both tho Dritden snd Franch believe the US is umder
estinating the denpers of reladlding Grrran indusirial eapacity. Moreover,
thay wnre appmrently ancouragsd to tals n fireer pogition towsrd the Tmphroy

. Committee recommendstions as a result «f the considarshle US comgessions in

‘\ e Rubr accord to French viawe on ses rity

i

- c; -

Progress of YAP. At the cnd of 147 with the firat ERP year three-
fourths complatand, a picture af subestasitisl progrese toward Furopesn econoric
Teoovary has emerged. Althcugh thie prorress ray not be quite wp to *(A
bopes and although it appoare thet the E¢P countiies may not achiave the
ERP target of eliminating their abnow 2l dcilar deficit by 1952/5%, four
mjor accomplishments stand cut: () production in tha FRP countrias has
risen substantially in many fialds airce 1947; (2) ¥RP dollar aid requira-
vents will be about a helf hiliica dallsrns lesa in 1949/50 than in 1948/29.
(3) an intra-Puropesn peywencs pian, lacad larzely on eonditiomnsl FGA aid,
will increase the trade hatwsen participat: ng countries; and (4) a real
though 1imited dagree of seoxmds eodorat’ an hea bheen schieved through th-
OFFC (the nineteen participating area. Lav. succoeded in drawing up joint
sanual programs for the firsi twe FFP war ard are now working on a four-

N/  ysar propram). It is eccentinl (o re-ogal.e thet the FRP still haa three
and one half ymars to g, *wt the £ rst vhase is necessarily ome of org: o’
sation and lwarning to vark btogelher and toat the development of sconomie
cooparation must be gratinl md @11 inoreuss. Moraover, the smphasis ot iie
cutset of the BRP had to be o rolivnf pood:, Largely foodetuffs, altlough it
has alrasdy shifted to iccovey iteve ond 7111 incressingly do so.

, Nurercus problews, howevar, w4 reraln Lo ha surrounted i the “RP
objectives are 10 be achieved., Mdaoy coumriea, aspecially France, have not
yet reanched the desired descea of ratar: snd fiscal etability. The RRP
countries have as yet trsn uwable to inte; rete thelr various natiopel fou:-
Year recovery plans into e coordinat-d whole and a greater degree of corwon
effort is still needsd UNax RAP co niriss sre unrealistic in their plarned
expansion of industries and «xports wnd 1. rany casas iheir nationsl prograre
conflict with eschk other. Finelly t -2 WR' nations must face the problem of
kow to reduce an anticirated reanird 1g doilar deficit of perhaps two and a
kalf billiom dollars in 194273, eit)sr by reduced import procrars o by o
freater expansion of trade aone the aselves, i they are to achleve viab lity
by that year.
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